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Due to the circumstances created by the financial crisis, the subsequent bank lending that froze up and the increased capital costs 
requirements that were imposed on banks to lend, borrowers have accelerated the search for alternative solutions for sources of 
capital. This has been one of the catalysts for the development of the private placement market, which has become a relevant source 
of funding for companies in Europe. 

In general, private placements allow borrowers to diversify their funding sources. Private placements are a financing instrument, 
classed between bank financing and corporate bonds. It enables companies to choose the most appropriate funding source in terms 
of, for instance, maturity, minimum issuance size, rating requirements, etc. Serving as an additional option for funding, it can reduce 
reliance on bank funding – supporting the clear objective of many authorities after the financial crisis in 2008/09. Private placements 
are particularly suitable for borrowers seeking to raise unrated debt in smaller denominations. 

A private placement is different from a public issue; the 
documentation for private placements is more straightforward and 
more flexible. Most private placements are confidential by nature 
as there are no disclosure requirements to the public, and most 
transactions are not listed on an exchange. This results in a less 
expensive placement process and an excellent possibility to raise 
capital. For SME’s a private placement can be the first step towards 
the capital markets in case of further growth and broader capital 
needs. In contrast to corporate bonds, which are issued by the 
larger corporates, there are often no external ratings required. 
As there is no requirement of a minimum issue, SME’s can issue 
smaller volumes compared to corporate bond issuances through 
securitization setups. 

A private placement transaction can be defined as a financing transaction between a company and a limited number 
of institutional investors. The securities issued under private placement programs can be subscribed by persons who 
are ‘institutional or professional clients’ (a term defined under the Directive 2014/65/EU of the European Parliament 
and of the Council of 15 May 2004 on markets in financial instruments and amending Directives 2002/92/EC and 
2011/61/EU (recast).
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Advantages of a private placement:

• Avoiding significant formalities
• Options as to form
• Flexibility
• Alternative solution for small business
• Independence and confidentiality
• Documentation standards
• Costs
• Access to a broader range of investors

Amergeris as a manager of issuing platforms, can assist in 
structuring such private placement bonds through its securitization 
capabilities or via direct issuance and offers solutions from 
relatively low issuance levels with lead times of several weeks.
 
Our services include:

• Private Placement Process:
 ◦ Structure assessment
 ◦ Preparation of the financing memorandum

• Securitization process and issuance of the bonds
• Exchange listing
• Appointment of external service providers 

Clients come to Amergeris for a reliable execution platform that 
provides financial solutions to access liquidity in the private place-
ment market. Rolling out leading innovative solutions for our 
clients is what we do best together with our global team. From an 
economic perspective, private placement of debt has considerable 
potential as it complements traditional funding instruments and 
offers specific advantages to the different stakeholders, namely 
issuers, investors and arrangers.
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Disclaimer: This document is for information and illustrative purposes only. It is not, and should not be regarded as investment advice or as a 
recommendation regarding any particular security or course of action. In the event any of the assumptions used herein do not prove to be true, results 
are likely to vary substantially. All investments entail risks. There is no guarantee that investment strategies will achieve the desired results under all 
market conditions and each investor should evaluate its ability to invest for a long term especially during periods of a market downturn. No representation 
is being made that any account, product, or strategy will or is likely to achieve profits, losses, or results similar to those discussed, if any.
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